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MEPS Steel Price Outlook

Introduction

Steel prices have been extremely volatile during The MEPS World all products composite

the past two years, amid the Covid pandemic and transaction value is forecast to average US$963

Russia-Ukraine war. per tonne, in the five-year period between 2023
and 2027. Although lower than the US$1153 per

Substantial investment is required for the steel tonne recorded in 2021/2022, it equates to a rise

industry to decarbonise. In the coming years, of almost 40 percent on the figure witnessed in the

steelmakers will need to generate higher profit 2010/2019 decade.

margins, than those recorded in the past, to fund
the technological improvements. Consequently,
steel prices are expected to remain elevated, in the
medium term.

MEPS All Products Composite Price Comparison
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MEPS Steel Price Outlook

Economic Overview
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Gross Domestic Product (GDP)

year-on-year % change

Historical

Forecast
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2024 ¢ 2025 2026 2027 2028 2029

Euro area
Germany
France
Italy
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USA
Canada
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Japan
South Korea
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Economic Overview

Gross Domestic Product
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MEPS Steel Price Outlook

Steel Production Forecasts
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Crude Steel Production
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Steel Production Forecasts
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MEPS Steel Price Outlook

Steelmaking Raw Materials
Iron Ore

Background
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Steelmaking Raw Materials
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Steelmaking Raw Materials

Coking Coal

Backaround
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Steelmaking Raw Materials

Ferrous Scrap

Background
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MEPS Steel Price Outlook

Europe Steel Price Forecasts
Flat Products

Backg round MEPS Europe Average - HRC Spread
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Europe - Flat Products

Hot Rolled Hot Rolled Cold Rolled Hot Dipped Flat Products

EUR per tonne Coil Plate Coil Galv Coil Composite
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Europe Steel Price Forecasts
Long Products
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Europe - Long Products
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MEPS Steel Price Outlook

North America
Steel Price Forecasts

Flat Products
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North America Steel Price Forecasts - Flat Products
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North America
Steel Price Forecasts

Long Products

Backg round MEPS North America Average - Rebar Spread
USD per tonne
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North America - Long Products
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MEPS Steel Price Outlook

Asia Steel Price Forecasts

Flat Products
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Asia - Flat Products
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MEPS Steel Price Outlook

Asia Steel Price Forecasts
Long Products

Backg round MEPS Asia Average - Rebar Spread
USD per tonne
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Asia - Long Products
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MEPS Steel Price Outlook

Risks

In this section of the report, we draw your attention to the main upside
and downside risk factors related to MEPS’ forecasts. The main
influences on prices are likely to arise from unexpected movements in
steelmaking input costs and unforeseen changes in the balance between
supply and demand for finished steel products in the market.

Upside risks of steel prices moving to figures above
MEPS' predictions

Steelmaking input costs

» Adverse weather conditions, temporary supply shortfalls or industrial
action negatively affecting the operations of miners or scrap
processors.

* An upturn in mill outlay for items other than the key steelmaking raw
materials, such as electrodes, refractories, ferroalloys, energy or
carbon.

« Stronger-than-expected steel consumption growth, leading to
increased steel production and the subsequent rising demand for raw
materials.

* Developments in the Russia-Ukraine war that further strain natural
gas availability and increase the price of that fuel.

Steel supply

* Trade barriers — reducing steel import volumes.

» Logistics / transportation constraints.

+ Consolidation / resolution of excess capacity.

* Unplanned domestic supply disruptions arising from mill breakdowns,
industrial action or legally-mandated stoppages.

Steel demand

« Stronger-than-expected economic growth from key steel-consuming
sectors such as construction, automotive, machinery or energy.

» Extra state sponsored spending on construction and infrastructure.

« Easing of government monetary policies.

» Substantial improvement in confidence by steel market participants
leading to a prolonged restocking cycle.
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Downside risks of steel prices moving to figures below
MEPS' predictions

Steelmaking input costs

» Overinvestment/underutilised capacity at mines or scrap processing
facilities.

* Adecrease in Chinese steel production reducing demand for raw
materials, worldwide.

+ Weaker-than-expected steel consumption growth, leading to
decreased steel production and reduced demand for raw materials.

* De-escalation of the war in Ukraine, and the subsequent normalising
of natural gas costs.

Steel supply

* Intensification of import pressure from low-cost third country
suppliers.

* Overcapacity / excess domestic supply.

* Increasing trade protection measures overseas, restricting export
volumes.

Steel demand

* Longer-than-expected period of recession negatively affecting
business investment and consumer spending.

» Trade barriers reducing the competitiveness of end-users, possibly
resulting in the relocation of companies overseas.

» Government policy paralysis / lack of growth-boosting reforms.

* Chinese economic / construction industry slowdown.

* Further tightening of government monetary policies.

Other factors that may influence steel prices include:
»  Currency exchange rate fluctuations.
» The impact of futures trading/paper markets on the physical spot

market.
*  Movements in commodity prices, particularly in the metals sector.
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Europe Steel Price Forecasts
USD per tonne

Europe - Flat Products
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Europe - Long Products

Wire Rod Sections Merchant Long Products
Rebar

USD per tonne (Mesh Quality) & Beams Bar Composite

Historical
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Europe - Flat Products
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Europe Steel Price Forecasts - USD 35

Europe - Long Products
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MEPS Steel Price Outlook

Definitions

MEPS International’s published price assessments relate to
regular business, between buyers and steel mills, for newly
produced, prime, commercial quality material, negotiated
during the current month, for forward delivery. Transactions
which involve abnormally large or small volumes, non-
repeatable deals or sale of ex-stock material are omitted
from consideration in the formulation of the published prices.
Long-term contract prices are also excluded.

Unless included as standard, at no additional cost to the
buyer, all extras charged for processing, packaging, testing
and certification are excluded from the published prices.
Transaction prices include applicable extra charges, such as
those for thickness, width, diameter and coating.

For further details about price and product specifications,
see MEPS Methodology & Specifications - Carbon Steel.

Europe Average

Regional average steel prices for Europe are computed
from a weighted average of prices in Germany, France,
Italy, Spain and the UK. The weighting is based on steel
consumption in individual countries.

North America Average
Regional average steel prices for North America are
computed from a weighted average of prices in USA and

Canada. The weighting is based on steel consumption in the
individual countries.

Asia Average
Regional average steel prices for Asia are computed from

an arithmetic average of prices in China, Japan, South
Korea and Taiwan.

World Average

World average steel prices are computed from an arithmetic
average of prices in Europe, North America and Asia.
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Definitions

Flat Products Composite

Flat products composite prices are computed from a
weighted average of prices for hot rolled coil, hot rolled
plate, cold rolled coil, hot dipped galvanised coil and electro
zinc coated coil. The weighting is based on the consumption
of individual flat products in a specified region.

Long Products Composite

Long products composite prices are computed from a
weighted average of prices for wire rod, sections & beams,
rebar and merchant bar. The weighting is based on the
consumption of individual long products in a specified
region.

All Products Composite

All products composite prices are computed from a weighted
average of prices for all carbon steel products in the flat and
long categories. The weighting is based on the consumption
of individual steel products in a specified region.

Spreads

Spreads are calculated by comparing steel prices with the
cost of the key steelmaking raw materials — iron ore fines,
hard coking coal and ferrous scrap — dependent on steel
production route. They are used to indicate the relative
health of profitability in the steel industry. The Europe
average HRC spread also accounts for the costs of carbon,
gas and electricity.

Disclaimer

All price and market data, in this report, is researched by
MEPS International’s staff and its local correspondents. The
information is obtained from respondents who the company
consider provide accurate intelligence on the steel market.
The company makes its best endeavours to be assured that
the information is correct and that its analysis is reliable.
MEPS International Ltd. cannot be made liable for any loss
resulting from the use of the published data, however it may
arise.
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